
instance, while you might need a home in
10 years, your child would need the money
after 18 years. So split up your savings into
short-term, medium-term and long-term.
R E I M BU R S E M E N T S. You probab ly get about 
Rs 10,000 a year from your company as
medical reimbursement. Don’t use it to buy
medicines: you spend on these eve ryd ay
things out of your salary, anyway. Instead,
put the money in a medium-to-long-term
i nvestment, like the infra s t ructure bonds
that hit the market recently.
S P E N D M O R E. Not money, but an even more
va l u able tool: time. Most of us fall into the
t rap of either digging a hole in the backya r d
for our money or putting it into junk pap e r
in the hope of c razy returns. Re m e m b e r, it is

your hard-earned money.
T r e at it like a marr i age ab l e
daughter and check the fa m-
i ly background of the man
who is going to marry her,
before you sign that cheque.
Powe rs ave r ’s toolkit. O n c e
you have decided your time-
based saving objective s ,
m ove on to the saving ins-
t ruments and take a hard
look. For instance, why let your day-to-day
living money lie in a savings deposit, when
many private banks offer what are called 2-
in-1 accounts? These give you a higher rate
of return and ensure liquidity as well.

In the medium term, mutual funds—

despite poor serv i c e, pat h e t i c
r e t u rns and broken prom-
i s e s—remain a save r ’s par-
a d i s e. Of c o u rs e, you will
have to scour the list with a
m ag n i fier for inve s t o r- f r i e n d-
ly funds that offer systemat i c
investment plans.
For long-term burn e rs, post-

o ffice recurring deposits offe r
ave rage returns, but oodles

o f s e c u r i t y. A five - year deposit will earn
12.5 per cent interest compounded quar-
terly and you get tax benefits under section
80L, which says that interest income up to
Rs 15,000 is exempt from tax.

And in the very long term, no instrument
can match the power of P P F. More so for
young couples with children. As soon as
your child is born, start putting Rs 1,000
e ve ry month in a PPF account for her.
Although the PPF is used more as a tax-
s ave r, its gr owth potential is underrat e d .
The reality: a 12 per cent tax-free return
—the interest from PPF is tax-exe m p t
—works out to 18 per cent. 

Depending on your risk profi l e, age and
r e t u rn ex p e c t ation, pick wh at is good for
you. Remember: don’t save only for a rainy
day; powersave for a prosperous future. ■

With Archana Rai in Bangalore and 
Anupama Maakan in New Delhi 
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C O V E R  S T O R Y

For V. Rama Kumar,
investing in the 
children’s all-round
education—piano,
guitar, and Rs 4,000
a month on tennis
lessons—is priority.
Then they’re on
their own and will
have to earn seats
in college. Having
got a home for the
family, wife Jayanti,
the family’s money
manager, is now
focussed on retire-
ment planning. 

THE KUMAR FAMILY

● Save as you earn—every month. Panic
savings yield no benefits.
● Make saving goals: baby’s education,
her marriage, your retirement.
● Use more cash, less plastic. Credit cards
make you lose track of what you’ve spent.
Plastic is painless; cash payments hurt.
● One ATM visit a fortnight. The less cash
you carry, the less your urge to spend.
● Cut trips to the eateries. Don’t give up

the little pleasures of life; just ration them.
● Skip one big expense a year. Don’t buy
something just because of a good deal.
● Make a monthly budget. And stick to it.
● Reduce your high-interest payments.
Make a higher down payment.
● S ave your ra i s e. Earmark that ex t ra 
Rs 4,000 for a savings instrument.
● Look out for bargains. Know when and
where to shop.

10 Easy Ways To Save

C.R.VENKATESH


